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E.O. 11652: N/A 
TAGS: ENRGUK 

SUBJECT: BRITISH GOVERNMENT SETS PETROLEUM REVENUE TAX 
( PRT) AT 45 PERCENT 

1. IN A STATEMENT TO COMMONS FEBRUARY 25 PAYMASTER 
GENERAL DELL ANNOUNCED DETAILS OF PETROLEUM REVENUE TAX. 
TEXT OF ADVANCE COPY DELL'S STATEMENT TRANSMITTED SEPTEL. 
MAIN POINTS FOLLOW: 

A. TAX IS AT FLAT RATE OF 45 PERCENT. 
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B. 175 PERCENT (IN LIEU OF 150 PERCENT ORIGINALLY PRO- 
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POSED) OF CAPITAL EXPENDITURES MAY BE DEDUCTED BEFORE 
PRT IS COMPUTED. 

C. THE FIRST ONE MILLION TONS OF OIL PER YEAR FROM EACH 
FIELD WILL BE FREE OF PRT. 

D. SECRETARY OF STATE FOR ENERGY CAN EXEMPT ROYALTIES 
ON MARGINAL FIELDS. 

E. TO THE EXTENT THAT PRT WOULD REDUCE RETURN ON CAPITAL 
TO FIGURE BELOW 30 PERCENT OF CAPITAL EXPENDITURE MEA- 
SURED ON HISTORIC COST, PRT WILL BE CANCELLED. 

2. OFFICIAL OF FCO ENERGY DEPARTMENT EMPHASIZED TO US 
THAT GOVERNMENT HAD TAKEN ACCOUNT OF VIEWS OF COMPANIES 
AND EXPRESSED OPINION THAT PRINCIPAL OPPOSITION TO 
GOVERNMENT'S TAX PROPOSALS WOULD COME FROM ITS OWN LEFT 
RATHER THAN FROM OIL COMPANIES. 
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